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North Korea Marketization and Social Capital*

Kim, Sung-Jong**

< Abstract >

The purpose of this study is to examine the changes in social
structure and order due to the marketization of North Korea from
the perspective of social capital. The key components of social
capital are social networks, norms, and trust. The main social
network of North Korean society before marketization was the
official network of the one-party state. The formal network was a
controlled, vertical-closed network that served as a means of
monitoring and restraint. In the process of marketization, the kinetic
network was the most basic, and various linkages were formed,
resulting in spontaneous organic solidarity and trust-based
reciprocity norms. Trust was recognized as an essential element
with the standardization of trust targets and the emergence of credit
transactions. It is North Korean social capital characteristics that
have allowed the network that emerged from the process of
marketization with embedded norms of reciprocity to develop

without the development of generalized reciprocity in open society.

Key words: Marketization, Social Capital, Social Network,
Reciprocity Norms, Trust
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