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The Effects of Mandatory Closures of Large

Retailers on Consumers’ Time-Use

Choi, Hoon*

< Abstract >

This paper examines how the regulation regarding mandatory
closures of large retailers affects consumers time-use pattern on
Sunday. By exploiting the fact that large retailers in some regions
are obliged to close on the second and fourth Sundays while the
others are not, I identify causal effects of the mandatory closures of
large retailers, taking a difference-in-differences approach. The
findings suggest that the policy significantly reduces the probability
of going shopping on Sunday by 7.1 pp and time spent shopping by
4 minutes. The results are heterogeneous by gender and age. The
policy leads to a significant increase in time spent on social leisure
activities for male consumers. People aged 40750 seem to be the
most affected by the policy, suggesting that their responses may

have a considerable influence on the profitability of large retailers.

Key words: Large retailers, Mandatory closures,

Difference-in-differences
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